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SUBJECT: ALLEGED COUNTERFEITING RING 

1. THE FOLLOWING CABLE WAS RECEIVED FROM AMERICAN CONSULATE, 
CHIANG MAI. THAILAND, AND IS REPEATED FOR YOUR INFORMATION: 

QUOTE - WHILE RECENTLY IN CHIANG RAI, CONSULATE SENIOR 

THAI EMPLOYEE MR. BANDUP BANSIDDI TALKED WITH INLAW SAPPASRI 

WHO RELAYED THE FOLLOWING STORY CONCERNING A U.S. $20.00 

COUNTERFEITING RING: (A) AN UNIDENTIFIED AMERICAN IN 

BANGKOK WHO SAYS HE REPRESENTS THE U.S. GOVERNMENT IS PRESENTLY 

NEGOTTIATIN G FOR THE PURCHASE OF COUNTERFEIT PLATES, BLANK 

PAPER AND A QUANTITTY OF ALREADY PRODUCED $20.00 BANKNOTES. 

THE COUNTERFEITING WAS DONE BY AN UNIDENTIFIED GROUP PRE- 
SUMABLY IN THE SHAN STATE OF BURMA. IN PREPARATION FOR THE 
PURCHASE OF THE PLATES AND MONEY BY THE AMERICAN, THE 
COUNTERFEITERS HAVE BROUGHT THE PLATES AND MONEY DOWN TO 
THE THAI/BURMA BORDER NEAR MAE SAL 

(B) THE AMERICAN'S MIDDLEMAN IN THE OPERATION IS 
THAWON KAYOTHA WHO CONTACTED INLAW IN CHIANG RAI AND 
ASKED HIM TO NEGOTIATE THE DEAL AT THIS END. INLAW 
MADE CONTACT WITH THE SELLERS THROUGH LOCAL YUNNANESE CON- 
TACTS WHO WERE DESCRIBED AS FORMER SUBORDINATES OF GENERAL 
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THAT GEN. TUAN IS NOT HIMSELF INVOLVED.) 

(C) THE AMERICAN IS SAID TO BE OFFERING 100 MILLION 
BAHT TO THE SELLERS FOR THEIR PLATES.NOTES AND OTHER 
EQUIPMENT; ANOTHER 100 MILLION BAHT TO THOSE WHO ARE NEGOTIATING 
THE DEAL FOR HIM; AND IF THE DEAL IS SUCCESSFUL THE AMERIAN 
HIMSELF WOULD GET 200 MILLION BAHT FROM THE U.S. GOVERNMENT. 

(C) SAMPLES OF THE $20.00 BANKNOTES AND PICTURES 
OF THE PLATES HAVE ALREADY BEEN SE NT TO BANGKOK AT THE 
AMERICAN’S REQUEST AND HE APPARENTLY WAS SATISFIED. (COMMENT: 
CONSULATE OFFICERS HAVE SEEN THESE PICTURES OF THE PLATES 
AND MONEY AND THEY APPEAR GENUINE. WE ARE COPYING THESE 
PHOTOS AND EXPECT THEM TO BE AVILALBE 1 NOVEMBER. ORIGINALS 
MUST 1 NOVEMBER GO BACK TO CHIANG RIA VIA MR. BANCHUP TO INLAW.) 

THE ABOVE IN BRIEF ARE THE DETAILS AS WE KNOW THEM AT 
THIS TIME. INLAW CONTACTED OUR EMPLOYEE IN AN EFFORT TO 
CONFIRM WHETHER OR NOT THE AMERICAN IN BANGKOK IS 
LEGITIMATELY WORKING FOR THE U.S. GOVERNMENT. BANCHUP 
WILL BE INSTRUCTED TO STATE THAT HE COULD NOT CONFIRM 
THAT THE AMERICAN WAS OR WAS NOT WORKING FOR THE U.S. 

GOVERNMENT. 

REQUEST EMBASSY COORDINATE THIS INFO ASAP WITH 
NEAREST TREASURY DEPT. OFFICIALS AND INFORM CHIANG MAI 
OF THEIR PLANS/ADVICE. END QUOTE 

2. UNLESS YOU ADVISE US OTHERWISE, WE PLAN TO PROVIDE THE 

ABOVE INFORMATION TO THE THAI POLICE OFFICIALS CONCERNED WITH THE 
SUPPRESSION OF COUNTERFEITING AND TO ADVISE CONSULATE CHIANG MAI TO 
COOPERATE IN ANY POLICE INVESTIGATION BUT INSOFAR AS POSSIBLE TO 
LIMIT ANY OTHER INVOLVEMENT IN THIS SITUATION. 

3. WE REQUEST YOUR VIEWS CONCERNING THIS CASE AND ANY 
GUIDANCE YOU CAN PROVIDE. WE WILL KEEP YOU INFORMED OF 
ANY FURTHER DEVELOPMENTS. 

KINTNER 
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